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La Plata Electric Association Locks in Affordable, Reliable
Energy, Reducing Costs by Over 10 Percent

LPEA finalizes Mercuria agreement for bridge power

Durango, Colo. — (March 26, 2025) — Today, La Plata Electric Association (LPEA) board
members unanimously approved an agreement with Mercuria Energy America, LLC
(Mercuria)—one of the world’s largest independent energy and commodity groups—securing
reliable, cost-effective electricity for LPEA members through the 20262028 bridge period. This
agreement gives the cooperative a diversified and flexible power portfolio and, when combined
with LPEA’s other power purchase agreements, will lower the blended cost of power by more
than 10 percent starting in 2026—compared to current wholesale rates. The blended cost of
power refers to the cost of the electricity plus the cost of transmission of the electricity to
customers.

“With this agreement, we’re already seeing the benefits of our board’s decision to pursue new
power supply options, and we’re incredibly grateful for their leadership and vision,” said Chris
Hansen, CEO of LPEA. “Securing all the power we need for the bridge at a cost more than 10%
lower than our previous provider is a major win for our members.”

This marks the third power supply agreement LPEA has signed since the cooperative announced
its departure from its contract with Tri-State Generation and Transmission, Inc. (TSGT) on April
1, 2026. Mercuria will supply the capacity needed to meet all of LPEA’s resource adequacy
requirements, providing reliable energy while giving the cooperative the flexibility to adapt to
evolving energy needs. Importantly, the agreement ensures predictable pricing and stability, so
members won’t experience the volatility that can come with market fluctuations.

“As we approach the one-year mark until our departure from our Tri-State contract, we continue
to be pleased with the opportunities this transition is creating,” Hansen added. “We’re excited
about what we’re able to deliver for our members today and the flexibility we have to explore
more affordable, local generation as we shape our future energy portfolio.”

While a portion of LPEA’s energy needs will continue to be met through previously secured
power purchase agreements—providing approximately 30% of its supply—the Mercuria
agreement and LPEA’s clean, local, self-generation fills the remaining gap, offering price
certainty and reliability for members.



“We’re pleased to partner with La Plata Electric Association as we work together to deliver
practical, forward-looking energy solutions,” said Cody Moore, President and Head of U.S. Gas
and Power Trading at Mercuria. “This collaboration reflects our shared commitment to
innovation, sustainability, and building a resilient energy future for the communities we serve.”

Looking ahead, LPEA will issue a Request for Proposals (RFP) for new energy generation
projects to begin supplying power as early as January 1, 2028. With the removal of previous
limitations, LPEA now has full flexibility to determine its long-term energy portfolio, including
increased opportunities for local and regional generation.

For more information on LPEA’s energy transition, visit Ipea.coop.
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About LPEA

Celebrating its 85th anniversary, LPEA is a member-owned, not-for-profit electric distribution
cooperative proudly serving La Plata and Archuleta counties, alongside portions of Hinsdale,
Mineral, and San Juan counties in Southwestern Colorado. As the fifth largest cooperative
among Colorado's 22, LPEA is committed to delivering safe, reliable electricity at the lowest
reasonable cost to its approximately 36,500 members. With a focus on achieving energy
independence, LPEA is actively pursuing opportunities to expand clean, local energy initiatives
across its expansive service territory.

About Mercuria

Established in 2004, Mercuria is one of the world’s largest independent energy and commodity
groups, bringing efficiency to the commodity value chain with technology, expertise, and low
carbon solutions. The company established itself as a leader in the energy transition by pledging
more than 50% of new investment capital toward renewables and transitional energy. The Group
has made significant investments in projects such as renewable power, energy storage, grid
optimization, critical transition minerals recycling and environmental products.
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